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Un
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BHRINI=0, -+, p) > W [EAlog(y, )ElAlog(y,,.
) BERAERAME({ =0, -+, p)  WFIHINEEE
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RSN B R B Z, 2 RS, - BIA]FEM
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(P0) Factor-augmented VAR (FAVAR)I&EY

Bernanke et al. (2005){EHEETE B EHEEER
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SREY o SN AITH (5 73R A] RE NI A S e e
A8 E > NI E LB SN R A B VAREAL
HHESE - AT E S FEAVHEREL
B R &R e ~ WS S =B E O
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YRR (root mean square errors,
RMSEs)Hy 5 H AR ELEL A AL FHHIAEHERE © m
RIS i 50T 2 RARES h BHFTE £ 2 RMSESTE
TR

2 - (17)

=T

-1 " 2
8 (log( e m)) — Alogl i)
RMSE!", = (

Hpr FoREEN A (rolling sample)dVEE » £E
FERSE BE A AO(EEENBE A (r = 40) - BRENBEAR
12 805 M {E (observations) » K EE 1{E
BN AHYEUE £51982Q2-2002Q1 » (2
{EE B A £y 1982Q3-2002Q2 » H R LIAH LI #E
FRHER - E TR VERBIBE A 4S8
E(HHE2002Q1) - FREB) & IR E8ZF
TR =1,--+, 8) o RIFEES40{REE) f51992Q1-
2011Q4 » FZ B R A 8 F oY FH M 6] By
2013Q4 (Rt @ AT RE —F&
1) o Alog(5" (m)Z2m BB ACBURIIE B ¢ (7%
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HITRHIRE T -

(—) EEFEHER (Benchmark Results)

RIZ A BLVARIE AL RS b 1.2 T
an e BN 2 PR T A Ry

RMSE]", — RMSE )}
Lt 100% (18)
RMSE]

B EAEIE R IEE TR m BRIAIAER
TR E 42 2 RMSES Y VARERIRY 73 EE
Hrm=1IMS, UN, DMS, [l ;ZFAVAR - ‘&%
EHREE  FRHEREHERARMSEK VAR
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IR SRS 53 1A 18.4%-21.5% © FRIL>
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TERIFR B (£ B P B A 75 2 B0 P B D 7 SRk
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ERE RS ~ AFATE - DU AR -

HARZEER > AIUNEADMSK Z R
2R VARER B FOHIEE I 7R sk 2 B4 - K
s e TEOHI RS EBLAR S B0 2 BB 7R K ~ B4
TECHIAH S Bk 75 2E 80P 2 75 5K B 2% > UNEZDMS
RZBRIHERLL VAR B TR S, -

IR R 28 12 — 8 s BUR A Z B A 1 iy
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%2 NIRRT S VAR TN () g B(H) ZIEEE (%)

(R H BELAR AR SE AP
T FERED sitasm (hras IR B B SRl THEIR dEE AT Hit
e BEA B EAR B
B %
IMS
1 -19.0 -40.1 -499 -463 -23.1 -362 -52.6 -42.6 -478 -462 -37.3 -36.2
2 21,5 -399 -504 473 -244 -36.5 -562 -443 -482 -474 -39.1 -350
3 -20.0 -38.5 -50.5 -46.7 -23.8 -37.3 -552 -439 474 -46.3 -355 -348
4 -20.9 -404 -51.0 478 -223 -350 -546 -450 -47.7 -46.8 -32.5 -36.7
5 -18.6 -379 -459 426 -23.77 -32.6 -524 -40.7 -425 -41.8 -30.1 -35.5
6 -184 -390 -47.1 436 -243 -340 -545 -40.8 -439 -428 -31.1 -35.7
7 -19.6 -389 -47.0 -435 -22.7 -3377 -539 -403 -448 -424 -30.1 -36.2
8 -19.0 -38.2 -464 432 -22.6 -33.9 -52.7 -418 -448 -41.7 -30.2 -35.6
UN
1 -19.7 -48.7 -59.2 -553 -21.5 -28.0 -546 -546 -609 -538 -344 -399
2 -30.1 -447 -599 -593 -259 -273 -657 -504 -64.6 -53.1 -39.1 -382
3 -21.8 -484 -65.1 -56.8 -22.0 -33.8 -642 -508 -579 -57.3 -37.8 -379
4 -20.7 -52.5 -658 -639 -203 -304 -689 -574 -66.7 -61.8 -28.4 -43.0
5 -19.3 -490 -572 -534 -269 -302 -639 -479 -58.8 -523 -278 -41.9
6 -152 -440 -587 -59.6 -233 -30.5 -662 -505 -62.6 -51.0 -22.8 -384
7 -26.2 -49.1 -595 -535 -259 -328 -622 -549 -556 -50.1 -30.8 -42.0
8 252 -52.0 -62.6 -59.5 -269 -27.5 -655 -57.0 -63.3 -52.1 -309 -433
DMS
1 -174 -43.0 -54.1 -48.7 -234 -33.7 -56.6 -455 -523 -49.1 -354 -36.8
2 224 457 -57.1 -533 -27.3 -36.6 -62.8 -50.5 -529 -52.6 -39.0 -36.8
3 -25.6 -46.8 -585 -550 -28.2 -379 -640 -522 -524 -535 -36.6 -38.1
4 254 -474 -59.1 -554 -262 -352 -61.0 -52.0 -53.7 -542 -322 -384
5 -18.8 -39.1 -522 454 -269 -34.1 -52.6 -429 495 -449 -26.1 -33.0
6 -194 -428 -53.6 -46.8 -275 -369 -56.6 -444 -493 -46.7 -30.0 -36.5
7 -259 -445 -532 -485 -260 -30.6 -58.0 -449 -484 -474 -30.7 -382
8 -25.5 -455 -546 -514 -27.5 -309 -579 -503 -49.1 -48.8 -30.8 -37.9
FAVAR
1 68.2 57.0 3.0 3.5 0.8 59.1 9.1 -0.4 -1.1 9.6 71.3 80.5
2 57.1 56.2 4.5 2.4 2.4 572 -12.0 -2.0 -2.0 6.8 66.0 79.9
3 545 620 13.4 14.6 0.0 56.6 0.7 6.2 3.6 22.0 77.1 79.8
4 574 612 13.8 11.2 -1.0 58.0 -8.8 5.0 3.8 16.4 747 804
5 60.6 559 13.6 12.4 -6.7 60.1 -2.0 7.4 34 21.1 659 77.0
6 61.2 589 14.9 10.5 9.1 56.9 -6.8 4.0 3.1 17.5 59.8  79.8
7 57.7  60.1 15.4 16.5 -1.4 59.5 1.4 11.1 3.9 272 638 78.5
8 67.5 65.3 19.9 19.8 -2.4 59.7 -6.3 14.7 4.6 26.3 60.3 84.5

ERAR © AR -

S S L R R A B VAR BRSSPIV TEIZEIR « 5B R ((RMSE,) - RMSE[Y)) /
(RMSE/}})) x 100% » h = 1,---,8 > [fim = IMS, UN, DMS, Ll &z FAVARZF [N Z5EH - &(H(-)FR
ZRZFER T EARYRMSEs/ NAVARIYEH 73 EL 5 IR EO R HZEFE T E A AYRMSES
VARIVE73EL - RIEBUE R NRIR N R A A TR B (B 7 VAR AY -
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B TERERIN - TR T s 82
ESIFRFAMERI o B VARSI EAFAVARFE
A BT A E TP Y ) 2 AR PR A Y 0
T BN EEFT 2 B R OR R M O - fEH
H I I FAVARE IR B TR R IR AN 5 17 VAR
fRAAL - AR 2R & SR EE & 8 FHIMS, UN, B
DMSHHAVZERE AR T MITRE B 750K« bR T &5
i & B8 IR ORTENL - ARt E
B IR ORTENR -

Ry bhit R & 8 B AR 58 A (5] 1 Y 5% 78
(model specifications)E R [G] &kl (data) | » =4
GUEE TR FENER - NEET S B
PERRIE ©

(Z) ER3BIEABTE (Robustness Check)

FME AT A FERIRE N - R
HEEFZENRRESTEATENES - &
SeRIRER LR (2005)0Y [ &y TG HAL | U7
o R EEIRE R BB > B TR
IITERET RS D EFER THRZE » 15
ER T AR B R EEE - BT
BERES B2REHH - B EEER SR
(BEBREEBHEIRY - ZEETAE - L
R TRAERB R ERBEHH(EEREY)
BECHEEVESE) - BEE AR Ak
BMEEERRFE)BEREREF) - A
Bai and Ng (2002)f1C,, (k) 4RI & B AR
ZEE - BERHATRARNREE N3 - EEUEH
TRy

F,=[Ff F/] (19)

FLA R PR SE R[] -

RILLEE R B TN R A B VARE A
HE PR E TR R R THHIRE - HHPIMS,
UN, DLk DMS S R R IR A S P 2 B
FORTHMR LA BT VAREE! © [RZEBAAEE
BB EHE TP B AG IR B S B 7R OK
R ETHMIESS - FRIEZAD - BN REL
HEER BT AR S E ZENF R EA

TNESS © S EERECE - EmkEE -8
BEE ~ BEZE - BRORE A BIESE - Tk
B2 ~ e BE RS ~ ASETTE » DURHA
ARF%5ESE - ZAMFAVARRZHE A EE R 3 BE R
TR BA TR R 2 817 K EES » HyEM
RIELVARERIZE o (K ERHK IR B8 S 8
BB R - RZEE B THHITE R
BEEEEFTE TR (B -
TEFR2ELAEGE R TRMTER A S5 I GDPEL
Tl pE A I ER AR INE S RAES o A
EEH FA I SRR A IR DUREE S TN 4K
Eifl o M E B G FRED R ESEE T
g - SHERE ORI TR - EEIE
FEIN UM EAS ~ BRI - SBRERA
CIER ~ SHEBEE - SBUHEYEER
PAR R S ERR S IL22F 88 - FIHE
Rt or Ak » HiE SRS E A AR
(F) » AW FRFBai and Ng (2002)1JIC,, (k)#EHI]
RTE BN ZE S - Ry e A 5 s
FEE KRR B TE o218 - 1 oAt e Bl AR
GESLAEIE] o RS NE SR Fy -

z=F"” (20)

FABURERH LR AT REBIR Z
BLIEFNZ - RAEHEEIZAELVARER B A TH
HIE FE KRR ZEE - HPIMS, UN, DK
DMSE5 R Z AR K 2 BT 2 BB 7 K 7
FHETVARER] o FAVARE ZH A4
FEEFHREFEHEREHFIE DT R B
§>_§ o

LA S 2 HR2ERANMEETERER -
{1 F B 22 & s HAIMS, UN, DL R DM S5 R 2
R 2 H0 P B R 5 2 H0 P T A 88 0 5 SR TEUMI
bL 4T VAR RS A (B2, o AT FAVARA ZE 15
IR FEHIZ IR AR A VARFE R » 75 R fE 2 [ &
B HEERERE E T NEEGREEMNH
H o AAMEERT S » (HH RS GG EAYE
EEAIEE - 0] DI E TR TR -
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®3 RS VAR TN () g b(H) ZIEEE (%)

(REHE)
(EE B R e
P BRED yraess (e @il &6 B SRR TRl e AT i
e wm B BER B OEAR K
B %

IMS
1 92 271 -46.7 -384 -21.7 -384 -41.7 -32.7 -495 -40.2 -20.5 -25.5
2 -12.0 -245 -437 -36.1 -213 -372 -423 -322 -46.8 -39.0 -22.8 -21.5
3 -11.3 -194 -37.7 -30.8 -194 -40.1 -389 -279 -419 -329 -19.8 -20.8
4 -124 -21.8 -40.1 -336 -19.7 -37.3 -393 -294 -443 -348 -153 -22.1
5 -124 -258 -399 -329 226 -382 -39.7 -295 -41.1 -33.9 -16.1 -27.8
6 -119 -266 -39.8 -31.7 -239 -394 -389 -277 -41.8 -343 -18.1 -2638
7 -12.5 244 -368 -292 -230 -39.7 -36.8 -23.7 -41.6 -31.6 -162 -26.0
8 -104 -237 -37.2 -295 -222 -40.8 -37.6 -244 -434 -31.7 -13.9 -24.7

UN
1 -154 -427 -574 -53.0 -149 -29.5 -548 -53.0 -68.8 -533 -33.0 -35.1
2 288 -50.6 -63.0 -61.1 -219 -16.5 -663 -483 -64.8 -553 -369 -41.6
3 -195 -445 -55.6 -468 -92 220 -51.7 -447 -443 -47.1 -40.0 -369
4 -183 -477 -619 -61.6 -10.1 -19.8 -58.5 -563 -65.1 -57.8 -17.0 -39.0
5 -194 -36.6 -542 -50.0 -18.6 -22.5 -50.7 -399 -598 -504 -18.1 -32.3
6 -13.8 -432 -634 -61.3 37 -20.6 -61.3 -53.1 -639 -512 -347 -332
7 272 451 544 -478 -21.6 -30.0 -49.7 -437 -51.0 -452 -30.8 -36.9
8 -199 -40.8 -58.7 -549 -215 -169 -551 -50.1 -57.9 -48.0 -262 -24.0

DMS
1 -199 457 -554 -513 -17.0 -372 -613 -49.7 -53.1 -51.5 -36.8 -34.6
2 -19.7 -43.6 -514 -477 -262 -285 -574 -443 487 -477 -37.5 -37.0
3 -23.3 -483 -557 -499 -26.1 -37.6 -56.5 -472 -493 -493 -394 -40.8
4 253 -46.1 -56.6 -533 -229 -37.0 -582 -492 -52.7 -52.1 -30.0 -36.9
5 -19.7 -41.0 -522 -475 -26.6 -29.8 -552 -445 -484 -47.1 -269 -334
6 -20.7 420 -514 -448 -28.0 -33.0 -542 -435 -474 -449 -292 -353
7 -26.1 -446 -498 -445 -280 -31.0 -537 -419 -445 -443 -30.3 -39.2
8 258 -430 -49.0 -46.2 -245 -29.7 -54.1 -43.6 -472 -444 327 -37.6

FAVAR
1 73.2 51.2 -7.0 -6.2 42.2 83.9 -3.8 -123 53 2.0 1084 89.7
2 59.0 437 -11.3 -122 41.2 81.7 -11.2 -17.6 -3.8 -8.4 97.0 84.6
3 60.4 61.7 2.6 24 441 83.2 5.1 -1.3 -0.9 9.8 113.5 90.2
4 62.3 56.3 5.5 0.5 48.2 84.2 -7.2 -5.3 1.1 5.6 111.8 89.2
5 66.7 55.3 7.9 6.5 37.5 90.6 -0.5 0.3 6.3 13.9 103.9 &8.1
6 66.6 51.0 9.3 3.9 37.1 84.3 -8.7 -4.0 9.8 10.0 923 86.2
7 64.9 59.3 13.3 13.0 42.6 89.7 4.4 10.8 3.8 22.1 99.1 87.6

8 734 597 135 9.9 389 870 -6.8 146 2.6 151 97.1 94.6

BRAR - AhTFeRe -
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T4 NIRRT VAR TN () g b(H) Z IR (%)

(BREEBFEZ)
(EE B R e
P BRED yraess (e @il &6 B SRR TRl e AT i
e wm B BER B OEAR K
B %

IMS
1 -12.7 -350 -50.6 -40.8 -184 -36.5 -36.1 -37.1 -494 -434 -341 -294
2 -13.7 -312 -47.0 -379 -206 -374 -370 -359 -463 -41.1 -33.5 -26.2
3 -17.1  -29.7 -436 -35.6 -19.7 -37.6 -360 -334 -432 -379 -31.5 -28.1
4 -169 -31.7 -448 -370 -194 -358 -355 -349 438 -392 -254 -31.2
5 -154 -31.8 -432 -346 -212 -33.7 -322 -324 -42.1 -36.6 -26.1 -31.5
6 -13.5 -296 -418 -324 -253 -363 -340 -300 -413 -356 -247 -278
7 -164 -293 -392 -309 -244 -35.0 -32.0 -26.8 -399 -334 -240 -29.2
8 -170 -293 -399 -31.2 -21.8 -358 -31.3 -285 -404 -33.3 -23.5 -29.5

UN
1 -179 -51.1 -592 -179 -236 -294 -539 -509 -60.5 -552 -38.1 -423
2 293 456 -629 -293 -28.1 -225 -673 -51.1 -65.7 -55.6 -38.7 -39.1
3 -21.8 -46.7 -61.6 -21.8 -233 -32.6 -66.7 -482 -552 -547 -38.0 -36.7
4 -21.8 -535 -653 -21.8 -226 -325 -69.2 -56.5 -67.2 -63.2 -266 -42.6
5 216 -466 -570 -21.6 -31.6 -270 -594 -493 -592 -499 -28.7 -41.5
6 -129 427 -60.1 -129 -229 272 -675 -499 -63.8 -52.6 -282 -34.7
7 244 -46.0 -552 -244 -32.8 -343 -58.1 -52.0 -53.6 -485 -26.1 -40.5
8 -20.7  -51.1 -642 -20.7 -28.7 -31.3 -651 -573 -646 -533 -319 -413

DMS
1 -16.2 422 545 -490 -224 -347 -574 -46.6 -523 -494 -352 -348
2 -20.1 -419 -543 -498 -243 -359 -59.7 -48.1 -50.3 -49.7 -38.2 -32.1
3 -26.5 -445 -55.0 -520 -276 -38.,6 -624 -499 -49.1 -50.8 -36.8 -35.9
4 263 -450 -557 -525 -253 -359 -583 -497 -504 -514 -31.3 -36.7
5 -17.5 -384 -51.3 -449 -255 -33.5 -512 -422 -479 -444 -26.7 -33.1
6 -16.4 -37.1 -49.1 -420 -27.1 -35.6 -50.1 -40.0 -459 -424 -279 -31.1
7 247 422 -496 -457 -290 -31.8 -56.6 -423 -452 -445 -29.7 -36.5
8 -26.0 -425 -499 -471 -294 -320 -545 -453 -460 -449 -298 -36.2

FAVAR
1 71.9 53.3 -7.5 -3.2 44.8 78.2 -0.1 -6.3 93 -0.3  100.8 86.9
2 55.2 46.8 9.8 =77 43.2 73.5 3.9 -124 49 -4.9 87.1 82.6
3 56.3 59.4 -14 3.1 442 76.9 8.2 2.1 -8.0 8.9 97.9 85.6
4 58.3 55.7 5.0 4.6 48.7 77.4 2.4 1.0 2.9 8.0 98.4 85.2
5 64.0 57.4 7.3 9.4 40.7 86.8 4.5 6.9 0.5 15.8 96.3 86.8
6 63.7 52.9 12.5 94 37.3 78.3 2.7 3.0 6.7 14.1 82.0 83.6
7 61.0 56.6 10.1 13.6 39.7 84.2 6.3 16.7 -5.5 21.2 83.0 83.2

8 68.7 599 132 139 381 8l.6 -1.7 225 45 173 857 909

BRI - AT iE -
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The Power Demand Forecast of Residential and Service
Sectors in Taiwan

Yi-Hua Wu'"  Chao-Hsi Huang” Geng-Yuan Chen’ Tzu-Yar Liu*

ABSTRACT

This paper adopts the factor model to forecast the power demand of the residential and service sectors,
comparing its forecasting performance with the VAR model. The factor model uses the principle component
analysis, generating factors from abundant information to represent the complicated data. We find that
the factor model such as IMS, UN, and DMS outperforms the forecasting performance of the vector
autoregressive model. As a result, the factor model has more advantage in forecasting the power demand of
service and residential sectors than the VAR model.
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