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The Study on the Second Stage Reform of Sustainable
Development of Taiwan’s Electricity Market

King-Min Wang'~  Jong-Shun Chen’

ABSTRACT

This paper presents the research and recommendations of the second phase of the electricity market
reform in Taiwan. Firstly, we expound the causes of electricity liberalization and development in the world.
Secondly, we elaborate the related theory of electricity liberalization reform, including establishment of
a competitive electricity markets, design of the markets and restructuring of the industry. It is our hope
that public can be illuminated by the analysis of this paper regarding the perception and understanding
of electricity liberalization and market reforms. At the same time, we clarify the purpose of electricity
liberalization reform and identify the crucial supporting measures that can make electricity liberalization
reforms success and enhance. We assert a four-stage reform within the timeframe of ten years to complete
the establishment of competitive electricity markets and the task of industry restructuring. The reform starts
from a given hypothetical single buyer market model transiting gradually into a fully opened competitive
retail market model. The first to third stages are to deregulate the electricity market towards the perfect
competitive wholesale market. The fourth stage is from wholesale market competition developing into
retail market competition. It is the fourth stage where the open access to power procurement executed by
all customers that constitutes the vision and objective of a successful and comprehensive liberalization
electricity reform.
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