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Complementing the Legal Framework to Facilitate the
Geothermal Power Development in Taiwan

Jui-Chu Lin'"  Chi-Hsuan Chen®  Chen-Hsiung Shen’

ABSTRACT

Reviewing the current status of Taiwan’s geothermal legal system showed that the geothermal energy
development is mainly administered and managed, based on the Hot Spring Act. Up to date, no “hot spring
mining rights” as indicated in the Act, have ever been issued. The circumstances likely cause uncertainty
for early prospectors in obtaining exclusive priority right for later development, and thus become an
obstacle for the industry to move forward. This article, by examining the legal issues in the geothermal
resource survey, exploration and drilling, and development and utilization stages, found that the existing
laws and regulations focus mostly on development permits or business establishment specifications, and
lack of regulations for the promotion and management of early geothermal exploration to follow. This
article proposes to adopt phased management for achieving the purpose of administrative efficiency
refinement. Specifically, the relevant application process and paper preparation should be simplified.
For the required geothermal exploration application documents, the relevant exploration or development
activities in the vicinity should be included for reviewing to avoid free-riding doubts; if an exploration
well is planned to drill beyond a certain depth, the comparative authority should join to facilitate the
registration and announcement of the geothermal exploration scope. In addition, the prior review procedure
may be incorporated with the combined or joint review mechanism, aided by the implementing authority
of the Geology Act, for appropriate management and compilation of geothermal exploration data. Taking
the forward-looking plan for promoting the geothermal resources exploration as an example, this article
affirms the governmental budgeting for such events. For serving as a model for promoting geothermal
power generation, it is recommended that the exploration site selection should take the environmental and
social viewpoints into consideration; the local government should be coordinated to establish a designated
work window; simplify the exploration application procedures; and develop and improve the stakeholder
communication plan. In the future, after obtaining adequate resource survey data and confirming the
geothermal resource locations, it may be desirable to follow the experience from offshore wind block
development scheme to plot the potential areas for geothermal development. In addition, for the long run,
it is of necessity to formulate an overall promotion plan, approved by the Executive Yuan and implemented
accordingly, for development of geothermal power generation in Taiwan.

Keywords: Geothermal Power Regulations, The Entitlement to Geothermal Exploration, Geothermal
Exploration Process.
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