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'JF 325 F “Carbon must have its price — because nature cannot pay the price anymore. The Carbon Border Adjustment
Mechanism should also motivate foreign producers and EU importers to reduce their carbon emissions.” (European
Commission, 2019)
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The Carbon Border Adjustment Mechanism:
Trends and Impacts

Yu-Wen Su'”~  Chih-Hsun Lin?

ABSTRACT

The European Parliament passed the Carbon Border Adjustment Mechanism (CBAM) in June
2022, which is expected to be piloted in October 2023 and formally implemented in 2027. The CBAM
strictly regulates the import of carbon-intensive products into the EU, and certificates must be purchased
in accordance with the carbon emissions of products. Estimated results indicated that CBAM mainly
affects the iron and steel industry and plastics industry in Taiwan, but has slight impact on the economy.
On the contrary, the implementation of CBAM is an opportunity for Taiwan to accelerate net-zero carbon
emissions. The government and manufacturers can take this opportunity to review the current measurement
scope of unit energy consumption and carbon emissions of products, and integrate with international
standards to respond to the global trend of energy saving and carbon reduction.

Keywords: carbon tariff, carbon border tax, net zero, carbon leakage, CBAM.
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