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Since the prime minister of Japan announced that Japan would
achieve carbon neutrality in 2050, the Japanese government released
various carbon neutrality strategies, including supporting enterprise
transformation and investing in new techniques. The Japan Climate
Transition Finance Handbook is one of the strategies.

More and more financial institutions and investors understand it is
crucial to prepare for the climate transition. Since these financial
institutions and investors gradually reduced the investment to the
high carbon emission industries, METI, MOE, and FSA of Japan
announced The Japan Climate Transition Finance Handbook, which
could help industries raise funds by transition bonds/loans
decarbonize gradually.

On May 7th, 2021, the Japan Climate Transition Finance Handbook
details the high carbon emission industries. The financial institutions
should pay attention to (1) Disclose clear climate transition strategies
and governance models (2) Emphasize the importance of
environmental elements in the business model; (3) Formulate
transformation strategies, and goals based on scientific data and

standards; (4) Expose as much information as possible about the
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content of the transformation strategy and the use of funds.
Companies that follow the above basic guidelines will be easier to
obtain loans. At the same time, it also encourages investors who care
about the environment to be willing to invest in these industries that
have difficulties reducing carbon emission substantially in a short
time.

After the official announcement of the Handbook, the METI
formulated a roadmap for the transformation and financing of various
industrial sectors to popularize and promote transformation financing.
Therefore, on June 4th, 2021, it established a research team and
simultaneously started to collect demonstration cases publicly to
establish and publicize a better benchmark for transformation cases.
The demonstration cases may cover seven industries, including steel,
chemical, electric power, natural gas, petroleum, cement, paper, and
pulp industries, which have difficulties reducing carbon emission
substantially in a short time. The collection of demonstration cases
will end on January 14th, 2022.

The Taiwanese government has yet provided special plans or
guidelines for transformational financing for industries that have
difficulties reducing carbon emission substantially in a short time.
Therefore, Taiwan may follow the example of the Japanese
government's emphasis on transformation financing and make
adjustments according to Taiwan's circumstances to provide guidance

on the matter.

Keywords: Climate Transition Finance Handbook, transition finance roadmap,
carbon natural
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